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( <yP«« ftlftifaiTO ) 7<$Tf, 2004 

*»r.air. si8(» x— tfti, tfRtfriT jrfrU# 3tk towii gti afftftqq , 1992 (1992 

95T15) ^ am 12 fcHW qfea OK111 <£t 3^-ORT (1) 3ftT3q-ORT (2) (t) 3KT 

gitoaf 351 gatir zrcT %g ecregm ulcitfci aft? tom irt ftera? <ici i ci 

3fk 2W-ScncT) ftfew, 1992 3TEfa OTHtTafi % ^t-^5 (&9T #Tfc) 3 

3gras ggngft gm h&t iftm gracT ansi gifag foto 

ftwfclRild 3RRT %. 3rafcT :- 


*rotot («wh «iR «4 tofttomn) grfta. 2004 


HPT-1 

1.0 Hmtai jjfcrqfcT 3tk tom at£ aitom, 1992 (3itom) # am it 

3TtSta ftPiaiHdxiM % tor ^ream 3fk jrici^r totr tom aSr 

^srato amn, mn 3 % frft 3mf aft ag to Tto sm ftPwto amn HRcfor 
srfcr^fcr 3tk tom at£ (ati) asr asfai # 1 3ai4f 4, 3Rj tot & hist, ^ra> 
5cn?ff, 3tr-scn?fr safe cmh<i> i ji a>r ^fji^jxi an% am to ro to 3fr? 

35jtoi ami & to 3q?a tom 1 ttor, a tom att toa> smc# 
a* aR^r 3tk toma amT b^t a>£r & to asiaa aRm 11 .;*• 

?to atoaa, atom ^ am 12 fctotRt 3 ^tr, a>rf to*> a<mw atom 

2182 GI/2004 (1) , 
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cR 3i#r gfet ^ fciPrcmf & 3 ^ik Jf aferro 3tf3r^cRoi srmm & wicf 
$5 3rdfa 3lk yfd\‘Ri''dt if sot, fesg *jt afleK d^ii 3Rrar i 

SIRT 12(2) if 3P#€I £fe ^aR^tgj^ir $5 fenj JJc*ll35 allddH Wf frfcT.if 3fk 
$5 tpiPH tR felT jffelT ofalT fafenff 5RT iHdtllftd felT 331$ I 3lf^Pici*i ^5 
3rcfta g)£ 5 rt snrcr *rRcfai srfcnjfcT 3ik fgf^rrRT 3§t ^nttm fe^r if anr 
oflMl I 3f|ftrf^m.^f 0RT 30 $5 PlcttHl $5 3FJtfR, 3t£. affr ^y-Hl g TO. 

I fafewf 3, 

3RT 31<Tf $5 ^TTST, ^ST35 SfM 3>T 5T5R fcp^T 3$ 'dcrt't$ax'J| jrBTO33 cf5 fen? 3RT 
jii^I ciieil 'fil’fl <$f <cp*i cf5 Ictii 3Md?I FT *i<bJ|l I 

1.1 wyfeit (^fe spm 3ik OT-scncr) PiPkih, 1992 (faP^H/fttPranf) 23 

1992 3fr 3i ftnjfod fg $ 1 fcPwn a^i) Hi fearer qfer PiPm 10 

-wftb delin') 5RT dloi't^ox'd 'fil'd 3)t fdPiR't owTl t? I ToPl^d if j<-lei€r e> fe 

M ^eff fefcr 3 $ ^wdt gifes sgmra^ (?tf3ii3rc) snm tKsrmmn 
mf ^3 fem $ctg eMti dfjK^gKur $ cn$f« % gfg fcifei ggf $ *t*nftci cp 
qggicT, nfaggf fcjre$35i$35fe?5,000 Wr^rf 1 s?m, craift,3>r 
?jw 3 wt&r pr # $ fe wt aouRi* sfr 3ik ogroRigcf cp 3 tott *rc 3 ^® 

Utfif lg RU I a^fel^itd 3$T *HdH I an I % Peneff 5TCT 3<fej xfer &5 

if " otiNiW " fc fepH referent fofire 4ft 3rrem p^^ratzrsicnif : 
fciijlttgi ^rf^rfer gfr Pi^cm fern 1 *rtst #Jrfcr ^ 18 Rkiwr, 1992 g>r 3 Pp¥r 

5Rgcr^^fri SJT f® <fel'^)cMU| #?T ^5 3tgaR°T ^3 fell? oHIMKRflcf 

3f^3ntiR2n3ik^OTft%cT , ^r?T®r»rR3fi^fcpci^gtTg#an I fd^.craTPr, 
efePlM^I ^3 <io!jcle!K > i ^3%G Rdldd) ^ f^TOrf^T aft I 

3^ ^ ^ %i5ift?if a^r^rfcRPW^^^RgKfcraTan i 

^ scticff g>r 7 jRg^t, 1993 g?r ne.<. ■dPii cr ^ki PiM3 i fa T ^ 3 tst gs^r 

1.2 i€ra5Sc^M^3^ : ?qTgi^^^w^5ifticgg5rjr1cigig^cr^^ l 

3ifcm w itrct ^5 fliT%f3cacTtr 5 ?jfjtcw %, gkg ggm.*ojrfM 

(M)^3gropT#c1K)3g01 q5^t 2001 ^5 3TO^ Ppfg 5R1. (3^1T [2001] 30 Ud JucI 
31 4 3fcei%cr t), 3#PraE ^3 sratoFft # asraffocT mju ey i 35^ 

cp fen? ftpwjifi g>r 3ik nuifiW) ^ ^rt ^ht s^rit i w ^ 
3if?#raff^cT fen ogpiRracf & 3531 ^ ^ fen? 3qm £r t 1 
ewiPr, ^iiyfcigl gif f^Pragf 3rrc.w. ^^fJrfcr RuwRuit ^ ^P+itcici gs^ 
^r iMsr fen 1 nRfer 3tddH ^3 Pfeft ai^Middr g5^rf ^b,3ik.iw. 

dldfcl eft Rjiplfcli 3jf ■dRdfcIcl 35^ |B 20 35^) 2002 3^ faPiild '^RfrftjcT 

1 ' • 
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1^.3 ^FT #g, <Cta5 SelTcff 5RT ^ & ipicfH d>t 5ffeT fcTO, tftg }, 16 

Pid *^ 199 8 ®t, ^Hlijfcjoi (<efa5 Setter 3ik OT-ScTIFr) faPldd, 1992 3>t <jiji)Rld fodl l 
■5?T’H5jfltw 5RT ^ ||| ctsfat 

1 cRt t 2 ^531^'dK iflld fgjfqci dx^l # 3RrecT ^fctt f>, eft Sf feteT*? ?f5 Sfcftgj fRt ?Tt 
3R1% *TFtft5%l? 15% jrfcraif # S^ W&im 3f5t S5^ 35t 5Rjt ffiTT I 

2 -^ 4 '^' ^ ^ xtoi'C^laxui t5f<t ^5 i^idlH ft SlfdcfrH |t | 

ajftptf <ft S5t Wro fesrr f, 3rafa, 

^wtqqt («4IJ| ClRkd PitiPialcTnui) <#JT, 2004 fF^fTT) <effai UcWtjofi % Jtas&.^f 
f ^ 3ra<t< 8Mciea gyCT^r # wf g?t% %1cii? 3H& oqfdtwi ar 

Pi<iftcrlqnui gs^ &fcn? i snjtfM (sfra setter 3ik ^-serifr) flfttpcr, 

19 9 2 10 cTOt 3^^ft III cR TfTST qfecT 3tftjftzft 3 >t GKt 11 ^5 3 ttjfa 

•Jlfilrrot 55T fltjW dxcl ^Et, #t# UdS&Ki 3f8rfcf *fljrfcf^t (5EH3f glided 

f^rafMavtni) ^TT r 2004 at p^nfet as^r £ i *5hr % 3ttH qft gii?m>41 
5crn?nfoT <5t ^ ^5 rtt ?m 3?sr s*?it £, qfs £t, 3ik PriMum 

* lc1lq ^ T SaTOt SriST m 20%, eft 3^t SaTOt «H3f $t SI$t 80% 3tST S?Rt 

3rtff5RT £tHt I 

2.1 ioKii jiini f fro ttpi^ wi ddiPei q5 H?tiiq, Seilet foRiw 5fs o 5 Jifet 
dcbldi Jj ^gK^effet SlfacS ft gpf SaTOt ^a»T 3tSt g5^t 35T STOt £tJir, 

ana <ifWci d t, idPidHi ^ 3t^3fk3tfefawcmt3?i% 3^ t H fc<Rid ftPw*fi 
fcaitfld wa-^gid aa fctatfa£ fftfen? aft srert ffrtt I 3trfr qg ■wte iVn 
straT t % ftftqrft 27 ^ ftgepff 3t^tK, ^cra? genet, 3 ft fef^mt ^5t 

a^^lli ^3t^tR^ 3?5r as6 # 3 mm wl, tnjrfafr (srrasiflra# sm 
3 tra^ 3 tk?i^aMfeg^^%u 3 if^)^ 2002 # qatr 
®t%^ %frif srdt t, -ftrait :^fjR^te>jDr jmjorosr g^f^tef^T zrt ^a>^Dt '^tfiitfcicfti 
5^5 3 tcrrar, M arf^t 3 tftjfew <# am 24 ^5 3 td^r 3rf*rat5R ift gRit^r 
1 

3.0 ^iTT^gjt^ fifH I ^K jt: 

3.1 sttai 5 ifeg f^rfteftg^ojj ^5 srtFt^r, ’^raj gaicr 1 3rag*R 

2004 gfr d®idl ^ Stf^t^ft^lflr 3tk / *It stlat) f, ^5 3FptR, ^ot ^1% 

aSt 'jof dchldl^cfHH 3t2T^65? dW, ^gftf ft, 37T dC<l<a rt® 3ft d*|A|l SH3t ^520% 
^5 'did I <<51*1 ^5 3ttft^T fqPiiJtc "Pi^Pieilanoi SIclldflT ^5 ^kFT ^dfdd ^35rft ^5 

tftcfF'R, "?^S^3^T ett^ig3tg®raran3T%31<#80% ®rH I I?IH® !; ^%fc|il? 
ST*ft ^ ftff | 
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3.2 qgipngfa * PwftkflcRUF cpiciiqffcr 15 2004 3>f x\<M 

iMt 3ik 15 2004 3>t ^TFcT eWt (^f^^fMcicT) I 

3.3 *|TTcTR?fl<tfcT: ?*TTOfafli*! *<PTTja# 4^ "^Kcftil jrfcHjJcT 
gjfo jclfilH ZT cR TO *f STlfr t3R V\ HHItUi ^5 "W 3 3H5T a?f Jilt'll I 

^ ?JT UTII^I flTO 15 3rag^ 2004 3ik 15 2004 ^5 ^fET ^ ^ ^ 

tR^fasnaTaif^ : 

* fff cn tf cr3rkQfHW oti 

rffcr&sr, 3I3IR VWdcff ifji&flcb'W U3 tpftGm ftVPT 

W61&3. ga ^-400005 • 

^JlfTR cRcT Wt, «l* idler: 

(i) 3RF?t <to1<^cgt °T '?PSm *JT qfcf $5 acM(5c!1cfi) c& ^toR^aj^T ’d«yi('<i’C!Hi3) 

fjmfr(fjHch) #1? ^IdH snar 13a#RT a&IT ; 

(ii) 3 rht ara ar ni^r cR scnCT(5?ncTt) ®r(^5) tn 1ora<i5(foR^)1cro tpicTH foiti alien 

^ I , f> . I IP I \ III - n it » 

t* ora>icin cpvn ; j\\\ 

(iii) ij?r ctstt ®nsr 3ffr aro^r ^aa cR aiftictii ar ^5 spncT(scncfr) iR 
5if^^^raH^3ffa5^3q^frT^m I 

3.4 t$Rr Slftlca ^PI^HT fdllHilfl 4 fqPitcf't frfcf # all^'Ti, oyiMKiaci iiWP^I 
cR 3?TtfR tR, oft U«Kltaft SRI ^ ftftcT (^KflW HfcHjJcr 3tkfcrf?m^ti 
^5 30 f^ct a^ 2002 ^5 qftqa ^5 ^TePTO 'n') # JMcidEj aRR* ^ f I ocblifl S[fea 

3 ratiRor% 1 crc 3 H^rfeicT ^fcr aaicit area aurorae* affair a*r arffcrfciftgcT a*% 
^ f^r & ara 11 *r 3qafa?f 1 1 

3.5 ^fTT ^5 oert^: 9TT^RT 5rfcT^f^ 33^l^f^RT ^ %5 ^^ MVLMjQVjl ^ 
3qcTO £ 3fk ■w'f* ytmlaf ^ronfti 

3.6 , afe a>rf gt, ^5~fcTg agner ffift 3iftcrc %a£, 3? *igw<3i<d> / 

^ytiror, wrro arasaeras, ite gser, aratR aara# <fjR$*<ui aa ajfasna 

■fawr, ro^to jifci^Jcr 3iU faPwr af£, 29^r afoicr, ac€ ana ^ga^ - 

400 005, : 22164428/29^38/39 %'#rf5^rfrarr f I 
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*JI3ll 

<MiHi\iq<f 3itafi gft 3?ft#ifts3 gfl frfcT 


1 2 001 ? ^^ igg ^gigicig c|5 ftofg gg a ^g<u [ g?^ p, gif % 

f^f^PT 55T tugilt M Rb qi f 3ttr liRmsI 3>f 3 JrI 3^f f|p ''i(aR$tfKU| tj>lg gg 

3ramw 3 ggfag ^ pt g^r wi wi <jt ggg fgsgr ti stefl 
W3T ^RiRaci a*} ftn? ti * ft Pilfre wfc (grefa jrf^r 3^ 
gif gtfter 30 ftft«R 2002 qftqg gFTRg; g) # arg^f gg 
Utrtirl’ji JTHIUW ft RPlftt^ f*i|| f | 


2 . 


^ ^ ^ ggncft, ^ 3lk gfgR, ^l gigg ggigKigf 

3rffwrqT 35^ fr ftn? g ft $ 3rtiM$ <£l f gift; *ffg; ^rmf % 
tfj^' Wi gifag gg fttiRui ^r f g^t gggf gi gif srt e g^jf f 
g^r ft ^g ft*g ggr ft; % 3 ^ wi aaftcRal 3tk / gr gffg; ggncfl srt 
ijgxi^ji g^r jRpg ft>£ g$ ^m^agf ^ jngnm ^5 3TOR <k ggg-#gi cr 
340^ cp <c lq> aciipi % oi|lMK ig<{ 3iT$f SR^cT 3^1 133g^ 3^ ^j%g feg 
™ ' <34i ^ 3linci<sM mo GSkJR !r wm gjiqRiuf sjfgsf >Rgg qa, 

3cm ogigRraf afef jregg gff g?ft f, qgfig ^ggi fttr orft 3 tk 

tid# -(cicr> anici g^r g? ^gfgg fts^ arft & q^gra ft; % gfor -Rgggft 5 ^ % 
fcig qiagft ffil 3iU g? ft> gif g^ Eggrfjfl srt ^qg gqxi ogjqRigf g^ 
°;°i% ^ ^ 533 ^ cft orftgti ?gfcro , %^ffg;agncr, ftrfftEggciarf 
g^ arrarggf ^ fW ag^ gf|gr gff ft 3tk ra^rgr ^ 3Pft ^gg % 

% 3TOr <r snrof 3nfof jrcgg ft*l. #g # ftaft $ ftgjgfl 5 * 

gfffffri 


3. 3q^gg-jlfci ^ 3t^K, gif ucRttiatl % agqrggf 3gg>f jntg gngr ^ f 3 tk 

T^^lP'^f 0 ?3fcn?, 333351 f 3fk ggffgg 35 ?# # a-^sii gfl 

t, ft «7<ti dciici ?g 3tftg ggg # rRaroflsn jrggqqg jr^cT 3K% fgg 
^ ai 3 t 1^7 UfRi^lat 3431^ Tgg ^5 ^ g?ilftjg ®gg gi?gr fli g? 

3qig g? ^ftftgg g?gl ^ ftn? ^tfggr aww* f ft; 3ff®?r ggfrgg jrf^gr 
?^^5fcn?aTRlgfry?cflfi ^ggg#jf / ^gf » gci i cil qg^ % # qgftg 
^ 0RIB / , 3 f wra ! ^ ^ fl^ srt gigg; jngftig gflggg 

oUihiW 3 g®ff gji 3rfirfciRdd 3R ?gi f, gif ft^t^ 3 ng^gg/ftraggq^ 
ftgRgflg^gri 

^-l8:2-C)S|tf^» Q 
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4. 3RT cTcl5 SIM 3tf 3rfftlclRlcf 35ftf $5 MSdW , ftf 3335^1 3>T 3cTT 

pnnfrn 3lk uffdftatt 3>r $dcft <j*Hi ftqri ssci ft U3dftjff ft a^find gl<n 
flfftRfe ftftn fticrc, 3 h^ 5 HtWldti ft q^T j^ctsi , aiTo^'i RmI<J 
t, deficit gjf tRor ft 3fr3>t y^d 3>r 3>rf edidi tftft fl^Ti 
gfoSt, JIM #, (ft 3lWW^cT tosn^lTI ddlMTcT M ^CravScITcfr ft> 
ZRIT?t (ftq iiRlctJ <J5T aidtlldT 35^31 3tfa 33qftjft 3if Sd<£l <J5HI £*0I dM^dd 

^qracntfr ^jfcTO TO 3 ^dl PlHI^-HK ftftt : 


35. ^t.. 

Ijbqi*cfl3 

^eshui 

1 

ftt 5RI OTdftoTf 3tr 2003-04 cl* ft *ldJld 
o3mi3cf 33f ftfft? 3335ft ft 3fcR 3ftftcf 3?RT 

19.07.2004 

2 

Mdftoft 5RI 313ft ?3ft ft Slt^cl'SlT ft at^dK 

... .. . . V rv_C 'K .. -»—r~rr 



3 

5RT (2) cfc cH^tfK \d<rt\xi ail gj<I cHiTfacf 

oMIMKIdcf 3ff35gt 3>t 3rf^IoiRsia 35^TT 

18.08.2004 

4 

gtf gKT ^T35 amcil m sidd WT 

3ltq<3 Iftqqft 3^r 3lftfftcT 3r!M 


5 

. 

tjddftdf SRI.^IcT °3I3K!3<t 3T ftld dilftcd ®l 
ft 3fft 3ft 35^5, qffc 3H tftftrt 

tjcrtiti ail 5RT3t^ 3^ ttf\ 

17.09.2004 

6 

gt t 5RT 3M4«ttT 5 ^5 3]^^ ucrdx5ail l^t^T 35 
3TOR3^ ^QR, qRf 3iTf ?t, 3?HT 

01.1X1.2004 

7 

ftlt 5RI 33^3xT 6 ^5 a^dR ^QR dxft ® d^dkf, 
ctchTOT 35^ ^iftrocl b fcia<Uf yq^^jft bl 

35^TT 

08.10.2004 

8 

tftdtftd'ldRd’ 35Icn3ttl 

_ 1 _ :--- 

15 31 di^ 2004 
ft 15 .333TC 

2004 


5 . RlfftRki diildgR ^ 

hr^rj jrici^cr 3(kftPm fttifc qftter 30 tftcftnx 2002 35 3R33 35 3 i^ir, 
pdlftRfe dcqd gift (aPraitf w, sasift 33cn, 3 crm 6e/7b tioy<^K) *ft 
ftaR^3>q3 3c^T ^5 ]Rif3FT%fcn? SHIcf ft> oLimKIdct ft Sfrfftcf ^ 

fjMT 3IHT t? qfet ftft dcildgR licrci^alt 5RT ddi<) 5Tc^35 wild $5 ^cf 

odIMKIdet 3335# 35T *IFT £l q? 3^33 3FT 335 ftftrf&cT ft 3flft3T fig ftft 
Wtffe ^oLldg Rt eft qqrfftftcr. 31 ft C3dftaT ft 3tftf#at 31331 Scflcf 5RT 
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1' : 


3qcisr g??Rt ijtr ^gFT^sras jmpm, sir ecrar f ot sm ^ ^ ipjt 
rT'SriM^fflr ai&R <re sjiiRtd feu jit ^raxn #i 


6. ^roreff ftK I qfof 


6.1 & 3Ff??rc, srgRsr payoff a>T ^s*qcrr stm as^ jRfrsFT & 

fcrg g^¥r Gg>3#jfr ggr nre^flfciffi3ifcf %ft*ra 

^ tforeJWi #ff 3isr <j£i crarft, 3^r 3F 3T^»f^cT ^-scirat 

FRT 3qsflfcT otlT>TRrac? <TC #ff 3T5T =T 35*, foFFft T^T Pff^rfoT # ^CT® Scnfft cik 
^jrzF’TOg^fsitT'ira'g^f ^5«ff®^5fcn?#?T3?sra&#i g^^ fe c i> | oi ^atgpfcr 
^ frig snft o omKrac? air ara o RuT ^rt qsfcr 1 1 d^H i so f al f? cr# fr? fog 
3jk #55ll3ff ?fc Slftlcg 35T 3ratlK0T cl5^ 3>T JlfifcqT g>r afTRTPT «RFt ^5 
fen?, ffi 3TTCTR 3?tT ■'Hiwn^jf <jfech>l 3FHltr 3TT^ 95T JRrTRT fcBZJT 3TT ^TFT # I ??T 
WKJTjaf ^feafal & STenfeT ^FTCIcp SeTTeft gtf % ^357 qfg# g*f cia> ?^5 

<19x1 aimmqci <T) 20% tR <m?RT c\ hT *f>m 3iw iw wf Sitft ^Pul vTFKTmT 

ti'Hyiini <fc> qm fJJaxq #n t fciPiim # fMIcr 3tfcr # qr <nm i <juf ^fe^u i & 

iH'J’tllt iflttl w) I 


6.2 5*T clftfcO* ^d>|U| 35T JTCFlcr wra® ^WTBff 3>T fcpCIT aTT ^FT t 

ftrare 52 * g^gfcs ^cras pa^fer ( 3 tt?p^) fkt TOifar ^Fra® wji a>r 3r?aR, atr 

18 1998 g>r ^qR^ffxT §3TT SIT 3tk flgKIcb ^RSIT 24 2000 ^ 

^oR^er^sSf I F^rffrp, stay'd! fclWif iff anqtft / sftFi^f ^ 3q-3cnfr 
TTO tifer gp^f egr cpleiraftr ijft eft sftl 3TI FTOI f<iaW)fidijt EOS ^lff?taT fa. 
(3UFm j flGef), 3TTFE^f ^ ^RSIT, % S1F 3T^TfecT ^TT % 3F 5eTI?jf 5RT 

sraT ^ tt^Pt ar#T-fWi<icfi ^5 3HzrefiH ^TFraar ^rmr ^ se r wro ff tf ^ arcr 


[’SI.U 


C-I/15292/2004] 
W& ^T«f mM, " 
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SECURITIES AND EXCHANGE BOARD OF INDIA 
NOTIFICATION 
Mumbai, the 15th My, 2004 

Securities and Exchange Board of India (Interest Liability Regularisation) Scheme, 2004 

S.O.818(E).— in exercise of powers conferred by sub-section (1) and clause (k) of sub¬ 
section (2) of section 11 read with section 12 of the Securities and Exchange Board of India 
Act, 1992 (15 of 1992) the Board hereby makes the following scheme for regularisation of 
interest liability in respect of registration fees payable by stock brokers in the cash segments 
of Stock Exchanges under the SEBI (Stock Brokers and Sub-Brokers) Regulations, 1992, 
namely:- 


“ SEBI (Interest Liability Regularisation) Scheme, 2004 

Part-I 

1.0 Under section 11 of the Securities and Exchange Board of India Act, 1992 (the Act) it 
is the duty of the Securities and Exchange Board of India (the Board) to protect the interests 
of investors and to promote the development of, and to regulate the securities market by such 
measures as it thinks fit. The measures may provide, inter alia, for registering and regulating 
the working of stock brokers, sub-brokers etc. and levying fees. Thus, the Act empowers the 
Board to collect fees for registering and regulating the stock brokers. Further, in terms of 
section 12 of the Act, no stock broker shall buy, sell or deal in securities except under, and in 
accordance with the conditions of a certificate of registration obtained from the Board in 
accordance with the regulations made under the Act. Section 12 (2) provides that every 
application for registration shall be in such manner and on payment of such fees as may be 
determined by regulations. The fees received by the Board under the Act are credited to the 
Securities and Exchange Board of India General Fund. In terms of section 30 of the Act, the 
Board may, by notification, make regulations to carry out the purposes of the Act. Such 
regulations may'provide, inter alia, for the amount of fees to be paid for certificate of 
registration granted to a stock broker. 

1.1 The SEBI (Stock Brokers and Sub-Brokers) Regulations, 1992 (the Regulations) were 
notified on October 23, 1992. Regulation 10 read with Schedule III of the Regulations 
specifies the registration fees payable by the stock brokers. The Regulations provide that 
such fees shall be payable for first five years based on the annual turnover relating to the 
preceding financial, year. After expiry of five financial years from the date of registration, Rs. 
5,000 is payable for every block bf five years. The brokers, however, had been representing 
to the Board that the demand was excessive and the collection of same based on turnover was 
unreasonable and arbitrary. Therefore, the Board appointed an Expert Committee under the 
Chairmanship of Shri R. S. Bhatt to look into the interpretation of ‘turnover’ in the context of 
fees payable by brokers. The Bhatt.Committee submitted its report on December 18, 1992. It 
observed tha t the turnover was a fair basis for determination of registration fees and the 
incidence of fees prescribed by Board was not unreasonable. It, however, recommended 
concessional rates of fees for certain types of transactions. The Central Government and the 
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• Board accepted the recommendations of the Committee in principle. The Board advised the 
brokers on January 7,1993 to pay fees in the manner recommended by die Bhatt Committee. 

1.2 The stock brokers had been contesting the fees liability before various High Courts. 
Finally the Hon’ble Supreme Court of India, vide its judgement dated February 01, 2001 in 
the matter of BSE Brokers Forum vs. SEBI, (as reported in [2001] 30 SCL 31), upheld the 
Regulations and the power of SEBI to levy fees for carrying out the purposes of the Act. It 
also held that turnover can be the measure for levy of fees. It, however, directed SEBI to 
incorporate the recommendations of the R. S. Bhatt Committee in the Regulations. In 
compliance with the directions of the Hon ’ble Supreme Court, the Regulations were amended 
on February 20,2002 by incorporating the recommendations of die R. S. Bhatt Committee. 

1.3 In die mean time, in order to enforce payment of fees by the stock brokers, the Board, 
on December 16, 1998, amended die SEBI (Broker and Sub Broker) Regulations, 1992. By 
this amendment it was provided that if a stock broker fails to remit fees in accordance with 
paragraph 1 and 2 of Schedule III of the Regulations, he shall be liable to pay interest at the 
rate of 15% per annum for each month of delay or part thereof. 

2.0 It has been observed that defaults have occurred in payment of registration fees. Given 
the background of defaults, the Board has decided to introduce a scheme, namely, SEBI 
(Interest Liability Regularisation) Scheme, 2004 (the Scheme) to provide a one time 
opportunity to enable the stock brokers in the Cash segments of stock exchanges to regularize 
their defaults. Therefore, in exercise of the powers \mder Section IT of the Act read with 
Regulation. 10 and Schedule III of the SEBI (Stock Brokers and Sub-Brokers) Regulations, 
i992, the Board hereby introduces the Scheme viz. SEBI (Interest Liability Regularisation) 
Scheme, 2004. Under the Scheme, if the defaulting broker pays the entire outstanding 
principal amount of fee, if any, and 20% of the outstanding interest during the regularization 
period, he will not be required to pay the balance 80% of outstanding interest. 

2.1 It is clarified that after the expiry of the scheme, a broker having outstanding registration 
fee liabilities towards the Board shall be liable to pay entire outstanding amount, including 
interest, as per the Regulations and shall also be liable for appropriate enforcement action as 
permissible under the Act and the Regulations burned thereunder. It is further clarified that in 
terms of regulation 27 of the Regulations, a stock broker, who fails to pay fees as per 
schedule in of the Regulations, is liable for action as specified in the SEBI (Procedure for 
Holding Enquiry by Enquiry Officer and Imposing Penalty) Regulations, 2002, including the 
suspension or cancellation of certificate of registration. Besides, such persons may also be 
liable for prosecution under section 24 of the Act . 

3. 0. The details of the Scheme are as under: 

3.1. Interest Liability Regularisation: Under the Scheme, the stock brokers who have 
outstanding fee liabilities (principal and / or interest) as on 1 st October 2004, as per the 
Regulations, may pay the entire outstanding amount of principal, if any, together wife 20% 
of fee outstanding interest as on that date. On payment of the aforesaid amounts during fee 
“Regularisation Period* 4 specified under fee Scheme, the stock brokers shall not be liable for 
payment of fee balance 80% of fee outstanding interest on that date. 

3. 2 Regularisation Period: The regularization period shall commence on 15* October 2004 ? 

and end on 15* November 2004 (both days inclusive). 

3. 3 Mode of Payment: The amount payable under this Scheme shall be paid by way of a 
Banker’s Cheque or Demand Draft drawn in favour of “Securities and Exchange Board of ' 

1 **1 . . 




10 


__ the GAZETTE OF INDIA: EXTRAORDINARY [ PartHt-Sec- 3^ 

India” payable at Mumbai. The Banker’s Cheque or Demand Draft must reach between 15 th 
October 2004 and 15* November 2004 at the address given below: 

“Securities and Exchange Board of India ^ ^ 

Fee Cell, Market Intermediaries Registration and Supervision Department 


29 th Floor, World Trade Centre 
Cuffe Parade, Mumbai- 400005." 

oHte'registration numbers) of the erstwhile brokers) for 

or fte rame(s) of erstwhile brokers) for whom the payment is made; and 
(iii) indicate the break up of the payment towards principal and interest and towards its own 
liabilities or the liabilities of erstwhile brokers). 


3.4 The fee liability shall be computed in the manner specified in fee Regulations, based on 
the turnover data, as provided by fee Exchanges to fee Board in fee prescribed forma 
(Annexure ‘C’ of the SEBI Circular 30* September 2002). The manner of taking on record 
the turnover data in respect of stock brokers required for determination of outstanding fee 
liability is provided in Part—II of this Scheme. 

3.5 The details of fee Scheme are available on the website of SEBI at www.sebi.Rov m and 
also with the stock Exchanges. 

3.6 For clarifications, if any, fee stock broker may ^contact Ms S* 

General Manager / Mr. U. venugopai, Awuauuu v^ikhoi ~ 

Intermediaries Registration and Supervision Departmenh Secunties and Exchange Boar 
India 29* Floor, World Trade Centre, Cuffe Parade, Mumbai- 400005, Tel. 
22164428/29/38/39. 


'Part-n 

Manner of taking Turnover Data on Record 


1 Following the Hon’ble Supreme Court judgement in February 2001, Ihe Board has 
amended the Regulations and from time to time clarified several issues relating to 
determination of registration fees through issue of circulars. The Board has also specifi^ 
the Exchange certification of the data in specified format (Annexure C of the SEBI 
Circular dated September 30,2002) in order to ensure integrity of the data. 


2. The Board has followed up vigorously to obtain turnover data in respect of all brokers, 
past and present, for the relevant years in order to enable it to assess registration tee 
liability of the stock brokers. Exchanges were also advised by the Board to submit the 
stock broker wise turnover data within a time frame based on their own records and/ or 
the auditors’ certificate submitted by the stock brokers to the Exchange. The Exchanges 
, we re advised to submit gross turnover data based on their own records, if the stock 
brokers do not submit turnover data, after giving sufficient notice and intimating the stock 
brokers concerned that they would not be eligible for concessional rates of fee and that 
fee at a flat rate of 0.01% would be levied on the gross turnover reported by the 
Exchanges to the Board. Therefore, those stock brokers, who did not report turnover with 
break up to Exchanges and the Exchange submitted the turnover data based on its own 
records, will not be entitled to any concessional rates of fees. 



C^mn—^g3(u)3___u 

3. In accordance with the above policy, the Board has been receiving turnover data from 
the Exchanges and taking them on record. No fiutfter data revisions would, therefore, be 
permitted - even if a stock broker wishes to submit an auditor certificate at this late stage, 
or, if the Exchange desires to revise its own data. This measure is absolutely necessary to 
ensure that the process of data revision does hot remain open ended for ever. As sufficient 
advance notices and reminders have been sent to the Exchanges / stock brokers and the 
Board is taking on record the latest turnover data duly certified by the Exchange, no 
representations/ complaints would be entertained,by the Board. 

4. After taking the data received so far on record, the Board would identify the missing 
data and advise the same to the Exchanges' The Exchanges, in turn, would be required to 
report the missing data as available in their records within a specified time frame, without 
making any reference to the stock brokers to submit the break-up at this stage. Such data, 
if received, would be taken on record. Thereafter, the Board would determine the exact 
fee liability of the stock brokers and advise the same to the Exchanges. The time schedule 
for the above activities shall be as follows: 


SI. 

No. 

Activity 

Time Frame 

1 

. 

The Board to forward the data gaps for the relevant 
turnover years up to 2003-04 to the Exchanges 

19.07.2004 

2 

Exchanges to submit the turnover data in respect of data 
gaps as per their own records 

02.08.2004 

3 

The Board to take on record the turnover data 
forwarded by the Exchanges as at (2) above 

18.08.2004 

■ 

rTTi-TriTTil™^ ir^if maiai 

03.09.2004 

1 

Exchanges to report back discrepancies noted, if any, 
from the turnover reported by the Exchange or in the 
fees liability computation, to the Board 


6 

The Board to make corrections, if any, based on reports 
of the Exchanges as at 5 above 

01.10.2004 

■ 

The Board to forward outstanding fee liability 
statements to Exchanges, after correction as at 6 above 

08.10.2004 

8 

Regularisation Period 



5. Specified Transactions 

As per SEBI circular dated September 30, 2002, the specified transactions (compulsory carry 
forward, reversal badla, reverse 6A/7 A transactions) are not to be included in the turnover of 
the broker for the purpose of levy of registration fees if such transactions form a part of the 
broker-wise total turnover figures maintained by the Exchanges. This circular stands 
modified to the extent that such specified transaction can be excluded based on either 
Exchanged records or auditors* certificate provided by the broker, or the audit already done 
by the Exchange, as the case may be. 
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6. Registration Fees Payable by Subsidiaries 

6.1 As per the regulations, the subsidiaries of the Exchanges floated for the purpose of 
seeking membership of major stock Exchanges are required to pay registration fees to SEB1. 
However, they are not required to pay fees on the turnover effected by the sub-brokers who 
have paid fees for first five years and a block of five years as stock brokers on the parent 
Exchange. Under this approach, it is difficult to determine tile turnover liable to fees. In order 
to resolve the difficulties and to simplify the process of determination of fee liability of 
subsidiaries, a simple and equitable approach is being offered. Under this equitable approach, 
the subsidiary broking company would be liable to pay fees at normal rate on 20% of its 
gross turnover from 2nd year to 5th year. The subsidiaries would have an option to pay fees 
in the manner prescribed in the regulations or as per the equitable approach. 

6.2 This alte rnati ve approach is being offered to all such subsidiaries except the subsidiary 
floated by Inter Connected Stock Exchange (ISE), which was registered on November 18, 
1998 and its subsidiary was registered on February 24, 2000. Hence, none of the traders/ 
dealers of ISE had completed the five year period at the time of becoming sub-brokers. ISE 
Securities & Services Ltd. (ISSL), the subsidiary of ISE, would be required to pay fees on 
full turnover of the subsidiary subject to jobbing concessions claimed by the sub-brokers.” 


[F.No. SEBi/MlKSD/bOR-I/15292/2004] 
G.N. BAJPAI, Chairman 
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